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CONTINENTAL (FIRE) INSURANCE CO. 


OF NEW YORK 
HENRY EVANS, President 


Fire Rent Automobile Tornado Sprinkler Leakage Use and Occupancy 
Profits, War Risk & Explosion 

Always a leader among the big companies, it is now stronger than ever as it has the Largest Capital 

and Largest Policyholders’ Surplus. It has gained this position through 64 years of continuous square 
dealing with its agents and policyholders, and constructive management. 


CONTINENTAL COMMANDS CONFIDENCE 


HOME OFFICE BRANCH OFFICES 
80 Maiden Lane, New York Chicago, Montreal, San} Francisco 
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125th Anniversary 
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An opportunity for rapid ad- 
Capital, $4,000,000 vancement is offered to men who 


Assets over $23,000,000 7, 
are willing—and will. 


FIRE, MARINE, AUTOMOBILE, Rent. 
Raenald, Terssda, Englainn, Use-and Quan For Agency Contracts Address 


a" a oe Travelers B e, 
pancy, Sprinkler et es ravelers ni H. M. HARGROVE, President 
Beaumont, Texas 
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Opportunity Knocks At 
Your Door 


Attractive policies. Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi and Tennessee. 


Inter-Southern Life 
Insurance Company 


JAMES R. DUFFIN, President 
LOUISVILLE, KENTUCKY 


Home O 
Building 








“The Leading FIRE INSURANCE Co. of America” 


—— 


EXPLOSION 
AND SPRINKLER 
LEAKAGE 








OLD COLONY LIFE 


Insurance Company 
OLD COLONY BUILDING CHICAGO, ILLINOIS 


Insures man, woman and child from ages 2 to 60 
inclusive, under Legal Reserve, Standard Provisions 
Policies (for amounts as small as $100 for children), 
with annual, semi-annual and quarterly (not weekly) 
premiums, same for male and female. Ordinary 
(not industrial) insurance for the entire family. 
Greatest variety of contracts. 


PARTICIPATING and NON=PARTICIPATING 


Such insurance facilities widen the Agent’s field 
and increase his opportunity. 


Write for a general agent’s contract to 


B. R. NUESKE, President 














Build Your Own Business 





under our direct general agency 
contract. 


Our policies provide for: 
DOUBLE INDEMNITY 
DISABILITY BENEFITS 
REDUCING PREMIUMS 


See the new low Rates. 


. John F. Roche, Vice-President 


ono” Fhe Manhattan Life 


Insurance Go., 6€ Broadway, New York 











We want a GOOD PERSONAL PRODUCER and 
organizer for DESIRABLE TERRITORY in sev= 
eral states west of the Mississippi River. 

EXCELLENT CONTRACT. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA, 


isa LEADING LOW NET COST, annual dividend, 
MUTUAL, OLD LINE company. Record for 1916: 
increase in insurance in force, 20%; in paid-=for 
business, 51%; in assets, 16%; in amount appor-= 
tioned for 1917 dividends, 71%. 














Ghe 


PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life Insurance Company of Pittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 
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May 24, 1917 


THe SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 
Entered at the New York Post Office as Second-Class Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, NEw YorkK 
Telephone, John 2381, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 








woL. ACVIIT. MAY 24, 1917. No. 21 








EFENDING the flag and fighting 
for the rights of humanity is ne- 
cessarily expected to be an expensive 
proposition both in terms of money and 
human life. All citizens and residents 
of the United States who believe in the 
‘principles of Liberty and Democracy are 
ready to do their share in contributing 
to the cost, but are naturally averse to 
any course of action, legislative or other- 
wise, which might result in destroying 
their business and means of livelihood. 
On another page of this issue of THE 
SPECTATOR an article is presented deal- 
ing with the possible ill effects of the 
proposed war revenue bill on business 
generally and on the publishing business 
in particular, which should give our legis- 
lators food for serious thought. The 
nation is perfectly willing to pay the bill 
for the war, but many of its citizens will 
be unable to do their part if excessive or 
unwise taxation, and the increased cost 
of the necessities of life, force them out 
of the businesses they have built up, or 
compel them to operate during the war 
at a loss, the certain result being general 
disaster and business calamity. 
HE drastic manner in which the pro- 
posed war revenue measure would 
affect the fire insurance companies was 
well and strongly set forth by President 


THE SPECTATOR 


R. M. Bissell, of the National Board of 
lire Underwriters, in an argument be- 
fore the Senate Finance Committee of 
Congress. He demonstrated that the 
companies are already paying as much 
for taxes as their profits amount to 
through a series of normal years, and the 
new Dill would practically double the 
taxation. He also showed that the fire 
insurance companies have suffered heavy 
losses through war business and have 
declared their willingness to assist the 
Government by the utilization of their 
engineering and other facilities, and 
urged that, under these circumstances, 
their burden should be more equitably 
arranged. 
HERE has been a tendency on the 
part of some insurance agents to 
assume a semi-panicky attitude toward 
business since the war began. They have 
been prone to give way to false ideas of 
economy, with the excuse that they do 
not know what the war will bring forth. 
It should be noted that the public will 
need insurance more than ever before, 
and that they necessarily must be prop- 
erly educated to its benefits. Regard- 
less of the number of men who are to be 
called to the colors, practically all of 
them will be and unmarried. 
Many of these people, even in ordinary 
times, do not carry life or accident and 
health insurance, so that the field of solic- 
iting will not be particularly disturbed. 
Business will be conducted pretty much 
as usual and the insurance agent should 
be awake to opportunity to help the great 
cause as well as his own business by 
teaching economy, saving and prepara- 
tion for those unexpected events which 
can best be met by insurance protection. 
One of the demands that will be made 
upon the agent will relate to information 
regarding the business itself and the 
companies offering protection. This re- 
quires the agent to be a reader of THE 
SPECTATOR and to be thoroughly equipped 
with proper supplies that will readily, ac- 
curately and authoritatively answer the 
inquiries made to him. There have been 
a number of cases among young insur- 
ance men who are of military age and 
subject to selection for military service 
who have been inclined to neglect their 
business and its routine, feeling that they 
might be called and therefore should not 
undertake any consistent programme of 


young 


183 


Editorial 


This is a most short-sighted 
policy, as business progress is made only 


work. 


by everlastingly staying on the job. To 
deviate from the routine of business un- 
til the actual selection of the individual 
occurs is but to spell failure. For the 
agent to postpone the adequate prepara- 
tion of himself in the way of equipment 
to conduct his business in a proper man- 
ner is as unwise as it is for a Govern- 
ment to delay its military preparations in 
time of war. 


TERMINATIONS BY SURRENDER AND 
LAPSE 
HE remarkable progress made by the 
life insurance companies of the 
United States last year is strongly em- 
phasizéd by the accompanying tables 
showing the percentages of terminations 
by surrender and lapse for twenty-nine 
of the older life insurance companies. 
Not only did the companies secure more 
new policyholders than ever before, but 
there was an actual decrease in the num- 
ber of policies terminated, both by sur- 
render and lapse, from the figures of the 
two preceding years. The percentage 
figures show a reduction of surrenders 
from 2.21 per cent to 1.80 per cent, while 
the lapses declined from 3.14 per cent to 
2.78 per cent, the latter being the lowest 
recorded in the twenty years covered by 
the tables. 

It is evident that considerable attention 
is being paid to conserving the business 
on the books of the companies and policy- 
holders are learning more and more to 
appreciate the value of the insurance pro- 
tection for which they have paid one or 
more annual premiums. The policies 
surrendered include a perceptible number 
which have reached the ends of their de- 
ferred dividend periods, but as that class 
of business has not been written by a ma- 
jority of the companies appearing in the 
tables for over ten years the number will 
be likely to diminish from year to year. 
There are now no ten-year deferred 
policies in existence in these companies. 

The record of terminations by lapse 
last year shows some striking reductions 
for many companies and but three or- 
ganizations show a higher percentage than 
in the preceding year. Agents should 
continue to point out the disadvantages 
of lapsing policies in the early years of 
their existence and urge the prompt pay- 
ment of premiums in order to keep the 
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Per Cent To MEAN PoticiEs IN Force oF TERMINATIONS BY SURRENDER OF TWENTY-NINE Lire INSURANCE COMPANIES FROM 1897 TO IQ16, in 
INCLUSIVE. af 
(Copyright, 1917, by The Spectator Company, New York.) es 
~ — en qu 
| | | | | | | AVERAGES. is 
: 
NAMES OF ; | | a 
1897 | 1898 | 1899 1900 | 1901 | 1902 | 1903 | 1904 esas | 1906 | 1907 | 1908 | 1909 | 1910 1911 | 1912 | 1918 | 1914 | 1915 | 1916} 1897 | 1902) 1907 1912 1897 
COMPANIES. | | = o Ho 
| | | | | | | | | 1911 1916 | 1916 we 
— | —— |] —— |] |] |} —] —— ] es »| | |] | —— |) —— | —_— | —_— |_| —_— | — | —_— | —_— | | —_ | —_ |_| |-+ 
| ind eee | | | | | po 
| | | | | | | 
Etna Life..... | 1.57 | 1.31 | 1.03 | 1.02 | 0.87 0.87| 0.99] 0.99 | 1.06 | 1.24 | 0.83 | 1.29 | 1.48 | 1.86 | 2.03 | 2.74 | 2.55 | 2.68 | 2.84 | 2.68} 1.14 | 1.04 | 1.52 | 269 1.72 is 
Berkshire .. .........| 2-83 | 2.60 | 2,16 | 1.86 | 2,06 | 1.67| 1.53] 1.50 | 1.63 | 1.56 | 1.75 | 2.11 | 1.97 | 1.82 | 1.82 | 1.76 | 1.96 | 2.14 | 2.23 | 1.80 | 2.28 | 1.58 | 1.90 | | 1.98 | 1.92 ea 
Connecticut General. .| 4.03 | 3-45 | 2.80 | 1.78 | 1.67/| 1.60| 1.20] 1.59 1.25 | 1.30 | 1.19 | 1.51 | 1.50 | 1.48 | 1.30 | 1.21 | 1.19 | 1.73 | 2.00 | 1.83 2.64 | 1.38 | 1.41 | 1.63 | 1.64 
Connecticut Mutual. .| 0.94 | 1.23 | 0.97 | 0.93 | 0.94 | 0.91 | 0.88] 1.10 | 1.12 | 0.89 | 1.02 | 1.12 | 1.20 | 1.56 | 1.85 | 2.49 | 2.50 | 2.36 | 2.62 | 2.00] 1.00 | 0.98 | 1.36 | | 2.38 | 1.51 clu 
Equitable, New York..) 3. 40 | 2.98 2.17 | I. ” 1.64 | 1.67] 1.58| 1.80 | 2.80 | 4.10 | 3.10 | 3.06 | 3.09 | 2.83 | 2.48 | 2.17 | 2.08 | 2.13 | 2.32 | 1.95 | 2.33 | 2.44 | 2.91 | 2.13 | 2.45 “il 
| | | | | | t 
Equitable, Des Moines| 1.65 | 1.31 | 1.28 0.77 0.44 | 0.57 0.55} 0.68 | 0.69 | 0.76 | 0.60 | 0.49 | 0.72 | 059 | 0.95 | 1.21 | I.04 | 1.40 | 1.41 | 1.38] 1.01 | 0.66 1.30 | 1.02 ya 
Germania ......-+-+-- | 2.24 | 2.06 | 1.56 | 1.70 | 1.59 | 1.43 | 1.39] 1.35 | 1.31 | 1.44 | 1.56 | 1.81 | 2.02 | 1.82 | 1.93 | 2.22 | 2.15 | 2.35 | 2.71 | | 2.49 1.82 | 1.38 z ed 2.39 | I.90 pe 
Home Life....s0.0-.| | 3.04 | 2.98 | 1.97 | 1.9% | 1.43/ 1.18] 1.14| 1.14) 1. i | 1. 75 | 1.76 | 2.30 | 2.61 | 2.96 | 2.87 | 2.82 | 2.65 | 2.74 | 3.04 2.78 | 2.20 | 1.35 | 2.51 | 2.81 | 2.30 per 
John Hancock........| 3-66 | 3.05 | 2.41 | 2.13 | 2.15 | 1.87} 1.72] 1.53 | I. 55 | 1.53 | 1.31 | 1.56 | 1.64 | 1.72 | 1.79 | 1.88 | 1.78 | 1.84 | 2.10 | 1 76 | 2.54 | 1.61 | 1.62 | I. 87 | 1.82 
Manhattan .....<<c00- 1.35 | 1.20 | 1.78 | 1.47 1.48 | 1.53 | 1.72 | 1.57 | 1.62 | 2.03 | 1.95 | 2.98 | 2.55 | 2.15 | | 2.18 | 2.28 | 3-07 | 3-16 | 3.75 | 3-55 1.46 | 1.70 | 2.36 | 3.16 | 2,22 are 
Massachusetts Mutual] 3: 5 3.05 | 2.40 | 2.04 | 2.16 | 2.00] 1.67 | 1.57 | 1.40 | | 1.64 1.47 | T.65 | DSt 1.41 | 1.41 | 1.74 | | 1.78 | 1.96 | 2.05 | 1.90 | 2.58 ; 1.64 | 1.53 | 1.89 | 1.84 
Metropolitan .........| | 1.55 | 1.36 | 2.06 | 1.66 bee 1.08 1.53 | 1.78 | 2.03 | 2.54 | 2.51 | 2.87 | 2.89 | 2.78 | 3.77 | 3-79 | 3-30 | 2.69 | 2.73 | 1.63] 1.70 | 1.91 | 3 02 | 2.73 | 2.64 
Michigan Mutual..... : 78 | 4-25 | 2.52 | 1.73 | 1.32 | 1.03 | 0.97 | 1.95 1.67 | 2,64 | 3.87 | 3.02 | 2.66 | 2.54 | 2.39 | 2.02 | I. 88 | 2.08 | 1.81] 2.80 1.35 | 2.95 | 2.02 | 2.22 
Mutual Benefit....... 4.04 | 3.63 | 2.81 | 2.71 | 2.66 2.42] 2.57 | 2.80 | 1.71 toe | 1.74 | 1.61 | 1.40 | 1.48 | 1. 52 | 1.34 | 1.52 1.60 | 1.25] 312 2.23 / 1.58 | 1.46 | 1.87 
Mutual of New York. . 3: 80 | 1.25 | 2.22 | 0.68 | o. 72 | i an | 1.04 | I.1I | 1.50 | 2.27 | 2.53 | 2. id | 2. 97 | 2.47 | a 2.33 | | 2.25 | 2.73 | 2.75 | 2.47 | 1.63 | 1.40 | 2.60 | 2.51 | 2.10 plo 
National Life........ | 4.16 3-95 | 3-12 | 2.70 | 2.34 | | 2.08 2.09 | 2.01 | 2,06 2.57 | 2.48 1.79 | | 2.01 1.90 | 1.88 | 1.81 | I. 68 | | 1. 76 | 2.01 | 1.79 | 3.16 | 2.17 | 2.01 | 1.81 | 2.15 fi 
New England........ ° 5 2.43 | 2.27 | 2.00/ 1.81 | 1.65 | 1.53] 1.50/| 1.44 | 1.43 | 1.41 | 1.62 | 1.66 | 1.41 | 1.30 | 1.17 | 1.14 | 1.22 | 1.43 | 1.30] 2.25 | 1.50] 1.47 | 1.26 | 1.51 ce 
INOW MOTE... 50005: I.2I | 1.11 0.96 0.98 | 1.21] 1.47 | 1.31 | 0.90 | 1.29 | 1.89 | 2.22 | 2.40 | 2.02 | 1.70 | 1.70 | 1.66 | 1.69 | 175 | 1.77] 1.11 | 1.23 | 2.04 | 1.71 | 1.61 hav 
Northwestern Mutual. : 23 1.32 | 1.05 | 0.97/1.19| 1.10] 1.21! 1.39 | 1.83 | 1.92/ 1.80] 1.95 | 2.10 | 2.14 | 2.26 | 2.21 | 1.86 | 1.89 | 1.97 | 1.62 | 1.23 | 1.52 | 2.06 | 1.90 | 1.77 i 
Pacific Mutual........ 3.82 | 2.58 | 2.06 | 1.30 | 0.95 | 0.84] 0.79 | 0.72 | 0.69 | 0.89 | 1.07 | 1.39 | 2.08 | 2.28 | 2.06 | 1. 77) Ee 98 | | 2.01 | 2.36 | 2.22] 1 86 | 0.79 | 1.80 | 2.08 | 1.73 pos 
Penn Mutual......... 2.73 | 2.12 | 1.74 | 1.55 1.45 | 1.33] 1.20] 1.34 | 1.64 | 1.89 | 1.73 | 2. 24 | ee 38 | 1.74 | 3.77 | 1. ™ | x, 84 | | 2.01 | 2.24 | 1.55 | 1.85 | 1.51 | 1.77 | 1.88 | 1.76 tro 
Phoenix Mutual....... 2.61 | 1.62 | 1.48 | 1.34 | 1.46| 1.54] 1.43/| 1.40/ 1.55 | 1.52! 1.61 | 1.85 | 1.71 | 1.45 | 1.38 | 1.34 | 1.52 | 1.75 | 1.83 | 1.65 | 1.65 | 1.49 | 1.59 | 1.63 | 1.59 
Provident L. & T..... 1.78 | 1.74 | 1.48 | 1.32 | 1.19 | 1.18] 1.24] 1.32 | 1.38 | 1.42 | 1.36 | lt. 47 | 1.50 | 1.66 | 1.66 | 1.82 | 2.05 | 2.40 | 2.76 | 2.70] 1.48 | 1.31 | 1.54 | 2.38 | 1.82 dee 
PPRGONUAL, 60's scion 0.81 | 0.75 | 1.90 | 1.82 | 3.01 | 0.82 0.53] 0.61 | 0.76 | 0.96 0.92 | 0.78 | 0.81 | 0.85 | 1.04 | 1.38 | 1.37 | 1.62 | 1.71 | 1.23 | 2.00 | 0.75 | 0.89 | 1.46 | 1.19 mig 
State Mutual......... | 3-47 | 3-50 2.66 | 2.43 | 1.99 | 2.03| 2.06| 2.04/ 1.79 | 1.66 I. 7 | 2. 26 | 2.12 | 1.82 | 1.65 | 1.73 | 1.59 | 1.57 | 1.64 | 1.57 | 2.75 | 1.90 | 1.92 | 1.62 | 1.92 co 
| | | | | | | . 
A RRVIOIS occsesascens | 1.89 | | I. 62 1.21 | 0.93 | 0.92 0.90] 1.04 1.35 | 1.34 1.52, I. 30 | I. 85 | 2.11 | 1.79 | 1.63 | 1.57 | 1.58 | 1.74 | 2.34 | 1.81] 1.28 | 1.26} 1.74 | 1.83 | 1.63 plo 
Union Central........| | 0.77 | 0.68 | 0.58 | 0.59 | 0.59 | 0.44 | 0.39 | 0.39 | 0.44 | 0.57 “ 55 lo. 59 | 0.63 | 0.69 | 1.09 | 1.40 | 1.69 | 1.90 | 2.31 | 2.32 | 0.63 | 0.45 | 0.72 | 1.95 | 1.09 anc 
Union Mutual.......-| | 0,88 | 1.07 1.02 | 0.91 | 0.85 | 0.73 | 9.79} 1.09 | 1.25 | 1.49 1.39 | 1.15 | 1.01 | 1.64 | 1.71 | 1.85 | 2.07 | 2.92 | 2.91 | 0.94 | I.10| 1.21 | 2.29 | 1.43 
United States..... eee| 1.42 | 1.71 | 1.46 | 1.10 | 1.20 | 2.34] 1.24] 1.45 | 1.69 | 1.77 rs of | 3.27 | 2.26 | 2.81 | 2.43 | 2.30 | 2.42 | 3.46 | 4.52 | 4.56 | 1.37 | 1-71 | 254 | 3.43 | 2.18 hav 
_—-!- _—- |——-|—- —- —- |——-|——- | -| —-| ——-, 7 
Average (29 cos.)...) 2.57 | 1.88 | 1.69 | 1.32 | 1.28 | 1.23 | 1.36| 1.42 | Xs 59 | 2,02 | 2.03 | 2.29 | 2.34 | 2.16 | 2.21 | 2.25 | 2.04 | 2.08 | 2.21 | eo 80 | 1.71 | 1.50 | 2.09 | 2.05 | 1.90 hice 
| ' | | | \ 1 i : : be ( 
he f 
Per CENT To MEAN Poticies IN Force or TERMINATIONS BY LAPSE FOR TWENTY-NINE LiFe INSURANCE COMPANIES FROM 1897 TO I916, ifs 
INCLUSIVE. eng 
(Copyright, 1917, by The Spectator Company, New York.) war 
| | | | | | | AVERAGES. ecol 
| oe = a | 
NAMES OF COMPANIES 1897 | 1898 | 1899 | 1900 | 1901 | 1902 | 1908 | 1904 | aed 1906 | 1907 | 1908 | 1909 | 1910 | 1911 | 1912 | 1913 | 1914 | 1915 | 1916 _ | 190 | — — | _ toe 
| | 
| | | | | | | , 1901 | 180 1906 1911 | 1916 | 1916 = 
| | ee ae feet ees Swers Sere ep ee | see ‘ices | thei: 
| | | | 
Pa Aes cc ccecerescesscvss 2.63) iad 2.27| 2.03) 2.37 2.61| 2.98 3. 12| | 3.39 3-44| 2.79] 2.68] 2.03] 2.00] 1.89) 1.98] 2.14] 2.53 2.60! 2 37 2.33) 3.13, 2.26) 2.33) 2.50 oppe 
Berkshire..... ees ccbeesveweesec| SRti 4.49) 3-52) 2:20) 3.20 2.96| 2.46, 2.55| 2.38 2.35) 1.45 1.27] “- 0.86 0 65) 0.97} 1.00] 1.35 1.24 1.20] 3.83] 2.53) 1.03) I 1.97 busi 
Connecticut General.......- +} 3-94 4.02] 4.31) 3.99) 3.93 3-65} 3.47) 3-55| 3-26) 3.38) 2.84) 2.66) 2.52) 2.50) 2.88) 3.06] 3.21| 339 3.41) 2 88 4:04) 3-45 2.70} 3. = 3.20 USI 
Connecticut Mutual........... 1.42) 1.26) 1.17) 1.24) 1.04} 1. 10| 1.02) 1.00) I.OI 1.02) 1.04) I 33} 1.40| 1.46) I.51| 1.89) 2.14 2.29 2.22 2.20] 1.23) 1.03 1.36) 2 16| 1.50 fort: 
Equitable, New York.........-| 4.64 4-88) 4-52) 5.16] 4.51 | 4.83] 5.39| 6.18) 7.52 6.32 2.36) 1.42| 1.49] I. 70) - 2.33| 2.32) 2.66 2.61 2.35 4-74) 6.13] I 75| 2 46) 3.62 i 
| | | | | NOY 
Equitable, Des Moines........ | 7.25 5.57) 5-48 3.81) 4.30] 4.16) 4.73| 4.91) 5.45 5-09) 3-83] 4.06) 3.43 3-57! 3-91} 4.07| 4-71| 4.61) 4.00 4.13 5.10 4-94 3-76) 4.28) 4.30 aig 
Germania ....cccecccccccccccce 3-74) 4-05] 3.72, 3-82) 3.55 | 3-58) 4.10) 4.59) 4.59 4-65) 4 85) 2.88) 2.36) 2 2.60| 273} 2-92) 3.52 2.98 2.46] 3.77] 4.33 2.98| 2.92| 3.43 bran 
Home Life.......... sipisleieawinie | 8.16 6.19) 6.91) 6.02) 6.25 | 6.80) 6.78 6.81) 6.84 6.87) 5.74) 3.63, 2.94) et 3.04] 2.83) 2.94) 3.35 3-30 3.14] 6.65| 6.82) 3.60) 3.08) 4.64 
John Hanvock ......0..0000052%08 7.76 6.21) 6.64 6.34) 4.63 | 4-71) 5.37, 6 82| 7.14) 8.36] 7.43) 7-43) 5.51) 4-89) 4.45] 4.15| 4-95 4.26 3.95 3.38] 6.09| 6.85, 5.78) 3.93) 5.13 need 
Manhattan ............s002++++| 6.49) 5.89) 5.28) 5.08! 4.62 | 5.46) 5.89 nig 7.66, 8.64! sie 2.57| 2.22) 2.20) 2.53) 2.62) 2.57) 3.44 5.03, 3.69] 5.45] 6.91, + 3.40) 4.72 fore 
| | | | 2 
Massachusetts Mutual.......... | 4-49) 4.22) 4.40) 3-45| 328] 3.14) 3.47 3.20 3-34) 3-36| 2.50, 2.21 1.96] 2.01) 2.03) 2.03 1.94| 1.90 1.94| 1.76] 3 91) 3.31 2.13] 1.91] 2.51 prov 
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insurance protection in force. Asa rule 
after the third year the insured has ac- 
quired the habit of premium paying and 
is not so likely to sacrifice his interests. 
The percentages in the tables herewith 
were obtained by dividing the number of 
policies terminated from the causes 
named by the mean number in force in 
each of the twenty years, 1897-1916, in- 
clusive, as shown by the reports of the 
companies to the several Insurance De- 
partments. The averages by five-year 
periods and for the entire twenty years 
are shown in additional columns. 


EALIZING their responsibilities in 
business, many of the female em- 
ployees of the Canadian insurance of- 
fices by agreement among themselves 
have refused to become engaged or have 
postponed marriage on existing be- 
trothals until after the war. This is in- 
deed a significant step and is one that 
might well be considered by the em-- 
ployees in the offices of American insur- 
ance companies. Thousands of men 
have been taken from the business of- 
fices and tens of thousands more are to 
he called away; their places will have to 
be filled by women. The small sacrifice, 
if such it may be termed, of postponing 
engagement or marriage until after the 
war, in order that business may be most 
economically carried on, is certainly not 
too much to expect from femininity when 
one considers that men are giving up 
their lives in battle. There is one golden 
opportunity for women to enter a field of 
business that will assure them a com- 
fortable livelihood and also dignified em- 
ployment, and that is in the soliciting 
branch of life insurance. There is more 
need of protection to-day than ever be- 
fore, and a good deal of this could be 
provided by insurance. 


Liberty Loan Campaign 

At a meeting of agency managers, under the 
auspices of the Life Underwriters Association 
of New York on Tuesday, Allan B. Forbes of 
Harris, Forbes & Co., Charles E. Mitchell, presi- 
dent of the National City Company, and W. S. 
Kies of the American International Company, 
addressed those present on the subject of the 
Liberty Loan. All endorsed the proposal to 
inaugurate a campaign for selling the bonds, 
which were described as ‘insurance that Democ- 


racy will endure.’’ It is expected that from 


10,000 to 15,000 agents will participate in the 
campaign for sale of the bonds, devoting their 
entire time to this work on one or two days, 
which have already been designated as June 5 
and 6. 


THE SPECTATOR 
FIRE INSURANCE 


NEW YORK SURVEYS 


Samuel R. Weed Returns.—Samuel R. 
Weed of Weed & Kennedy returned from the 
-acific Coast on Saturday last, and was 
warmly welcomed by a host of friends. Mr. 
Weed says he was impressed by the warlike 
spirit of the country and the evident deter- 
mination to make the entrance of the United 
States into the war serious. He says it was 
remarkable to find soldiers guarding railway 
bridges and shops in the heart of the moun- 
tains, and the participation of underwriters 
and their assistants with the preparation of an 
army even more active and inspiring than in 
the East. 








Subscriptions to Liberty Loan.—The sub- 
scriptions to the Liberty Loan of our Govern- 
ment on the part of the millionaire companies 
are not so lively or liberal in amount as was 
expected. The sentiment of the directors is 
not opposed to immediate large subscriptions 
to the loan, but in view of the probability of 
a future call to make up the limit authorized 
by Congress there is a disposition to spread 
the amounts to be ultimately subscribed over 
several months. There is no ground for 
criticism in this matter. The example of the 
British companies is not forgotten. 


Purchase of American Companies by 
British Offices.—The purchase of a controlling 
interest in American insurance companies by 
our English friends seems to squint toward 
the possibilities of using such purchased com- 
panies for reinsurance. It cannot be denied 
that the purchases in the past have proved 
wise investments, and nobody can complain of 
unfair treatment on either side. The enlarged 
interest of English capital in American fire 
offices bodes no harm to the business, but there 
is something of a feeling that it will give 
power to the British beyond anything known 
in former years. 


E. V. Richards to Join National Board.— 
E. V. Richards has tendered his resignation 
as secretary of the Eastern Union to become 
assistant manager of the National Board of 
Fire Underwriters. 


National Board of Marine Underwriters. 
—The following officers were recently elected 
by the National Board of Marine Under- 
writers: President, W. H. McGee; vice-presi- 
dent, H. K. Fowler; acting secretary, E. G. 
Driver; treasurer, H. Bird. 


BOSTON AND VICINITY 


War Risk Bill Signed.—Governor McCall 
has signed House Bill 2036, which is the re- 
vised war clause bill, covering full war risk 
and supplementing the laws already in effect 
on war coverage, namely, explosion and bom- 
bardment, and the Boston offices are now bind- 
ing on this full war coverage form. There 
has been a call for explosion insurance espe- 
cially. 

Policy Club of Boston.—The Policy Club, 
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composed of Boston insurance men interested 
in golf, has been formed for the purpose of 
indulging in the royal sport once a month at 
the various clubs around the city. Earle G. 
Manning of the Provident Life and Trust is 
secretary. 


Boston Board Affairs—Because of the 
failure of the Boston Board to adopt legisla- 
tion establishing a stamping office in Boston, 
it is known that some of the companies have 
notified their agents not to pay the assessment 
for the maintenance of the Board. A com- 
mittee of the Board, headed by President 
Dewick, is to visit Hartford some time this 
week and hold a conference with the com- 
mittée of the Eastern Union having jurisdic- 
tion over Boston. 


CHICAGO AND THE WEST 


Fire Insurance Club Meeting of May 22. 
—The regular meeting of the Fire Insurance 
Club, held on May 22, the last meeting of the 
season, was a very successful event. Carolyn 
Wilson of the Chicago Tribune addressed the 
club on her experiences in belligerent Euro- 
pean countries. The club orchestra furnished 
the music and the club quartette rendered 
several patriotic numbers. 


S. W. Tripp Convalescing.—S. W. Tripp, 
manager of the Western Factory Insurance 
Association, is in a hospital recovering from 
an operation for gall stones. 





Large Conflagration in Atlanta 


A fire which started in an obscure negro sec- 
tion of Atlanta on Monday rapidly spread over 
an area of 100 blocks, covering some of the best 
residential portions of the city, and causing 
damage to the extent of between $2,000,000 and 
$3,000,000. Dynamite was used in an effort to 
check the spread of the conflagration. It was 
officially announced by Mayor Asa G. Candler 
that the fire started from natural causes and 
not from incendiarism. 

The promptness with which the National 
Board of Fire Underwriters responded to the 
emergency is evidenced by the fact that on Tues- 
day afternoon at 4 o’clock the Board’s conflagra- 
tion equipment was on the way to Atlanta. A 
representative of the Board will leave for the 
burned city immediately after the annual meet- 
ing to-day. 

The following table shows the burned areas. 
The estimated loss is $2,000,000: 


AREA BURNED 
Blocks 





Vol. 4, Sheet 2-4 

Vol. 4, 3-6 & 7 

Vol. 4, 

Vol, 2, -4-5-6-7 

Vol. 2, -4-5-6-7 

Vol. 2, o7 

Vol. 2, o 8, inclusive 
Vol. 2, o 6, inclusive 
Vol. 2, 

Vol. 2, 1 to 7, inclusive 
Vol. 2, 2-3-4 

Vol. 2, 3&5 

Vol. 2, Br adeccce Entire 

Vol. 2, i: ee? Entire 

Vol. 2, 4-5-6 

Vol. 2, 2&4 

Vol. 2, 3-4-5 

Vol. 2, ae Entire 

Vol. 2, Entire 

Vol. 2, 4-5-7 

Vol. 2, 5-7 

Vol. 2, Sheet 254......... East side of 7 & 9 
Vol. 2, Sheet 188........- 1 & 2 and west halves of 3 & 5 
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REINSURANCE BILL 
Proposed Law in Illinois Would Restrict 
Gross Writings and Net Retentions 


On May 22 a bill was passed by the Lower 
House of the Illinois Legislature (House Bill 
No. 751), reading, in part, as follows: 


It shall be unlawful for any fire, marine and 
inland navigation insurance company, corpora- 
tion, association or partnership, organized or 
authorized to transact its business in the State 
of Illinois, to carry a net liability, over and 
above reinsured liability, on any one risk on 
property situated or located in this State in ex- 
cess of ten per centum of its paid-up capital 
and surplus, provided, that no company, cor- 
poration, association or partnership shall re- 
insure more than one-half of the total liability 
assumed or written by such company, corpora- 
tion, association or partnership on any one 
risk on property situated or located in the State 
of Illinois. 

This act shall not apply to policies covering 
property in transit while in the possession or 
custody of any common carrier, or rolling stock 
or other property of any common carrier used 
and employed by it as a common carrier of 
freight or passengers; nor shall it apply to 
township nor county nor mutual fire insurance 
companies organized in this State. 

As explained by Philip J. Maguire, who drafted 
the bill, it is designed to curb excessive rein- 
surances, whereby a _ direct-writing company 
may write upon a single risk several times the 
amount which it retains as its net line. He 
quotes figures to show the vast amount of busi- 
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Thousands of Agents have tested the NATIONAL 
‘UNION and found it to their liking. | 
in its uniformly efficient service. 
“ness of the honor and equity with which every ‘obligation 
There is the satisfaction of transacting 
business with a company which promotes an Agent’s. 
The NATIONAL UNION seeks high grade con- 
nections solely upon its pas‘ record, its present resources, & 
its service and facilities, which are of a very high char- 
acter, and upon its recognition of those principles of justice s 
which contemplate benefits to ALL contracting parties. 
To enlist in the Agency ranks of this thoroughly modern, 
aggressively energetic Company is to become allied with | 
an institution ever ready to do its utmost to. consolidate & 
relationship which should prove a growing asset as the 
7 Over 200° men are at your service at the 
Home Office and in the field. 
quiries will receive courteous response, 
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ness so given off to foreign reinsurance compa- 
nies, whereas all the Illinois stock companies 
combined write but a small fraction of the 
sums so reinsured in foreign companies. Mr. 
Maguire further says, in urging the desirability 
of such a law as proposed, that: 


The practice of reinsuring a large _ per- 
centage of a gross line tends to a monopoly of 
the fire insurance business. The average small 
American company is suffering as a result. 
Large profits have gone to foreign treaty com- 
panies, instead of to American companies. Our 
own citizens should have been beneficiaries of 
these profits. 

House Bill 751 provides a remedy. If the 
laws are not changed, a few large companies co- 
operating with these foreign treaty reinsurance 
companies will, in a few years, control all the 
fire insurance business in the country. The 
local agent may then close his office. A few 
large agency offices will suffice to do the agency 
work. 

In the present crisis, foreign treaty reinsur- 
ance companies are now so overloaded with in- 
surance that a great — in this coun- 
try would endanger the very existence of a 
great number of our large American companies, 
and in turn the insurance which is supposed to 
protect our own insurers would be of little 
value. 

The passage of this bill is reported to be 
favored by many local agents and the smaller 
insurance companies; and it is intimated that 
some of the larger companies also regard it 
with favor as a measure towards greater con- 


servatism. 
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THE AGENTS KEY TO FIRE 
INSURANCE 


An Excellent New Handbook for Agents, 
Brokers and Special Agents 


Under the above title The Spectator Company 
has just published a most excellent handbook 
for local fire insurance agents, brokers and 
special agents, written by Robert P. Barbour, 
the well-known and popular general agent for 
one of the largest fire insurance companies. 
Mr. Barbour is especially well qualified by am- 
ple field and office experience, as well as by a 
close study of every phase of the fire insurance 
business, to write such a work as “The Agents 
Key to Fire Insurance,” and he has been thor- 
oughly successful in producing a book which 
should be of great service, daily, to every 
agent and broker fortunate enough to own a 
copy of it. Much information that is often dif- 
ficult to find, and much not obtainable in any 
other publication, is contained in this valuable 
book. 

After describing briefly the nature of and 
necessity for fire insurance, and the classes of 
companies and organizations which provide it, 
Mr. Barbour takes up the authority and limita- 
tions of powers of the agent, dealing with his 
responsibility and duty to his client and his 
company, and other questions which are likely 
to rise in every agent’s work. 


OFFICE DETAILS EXPLAINED 


The broker is also given attention in a spe- 
cial chapter, and then agency office work is 
taken up in such detai!, with the use of charts 
and forms, that a new agent could prepare him- 
self for his work in the most approved manner 
by following the suggestions given therein. 

Methods of writing policies and endorsements 
are described in detail, among the sub-titles 
in this chapter being the following: 

Signing forms and policies; titles; amount, 
rate and premium; term; perpetual policies; 
description of property; location; occupancy; 
rubber stamps and endorsements (with sam- 
ples). 

Chapter 6 deals with losses and tells what to 
do and what to avoid doing. It embraces also 
forms of appraisal agreement, non-waiver 
agreement and subrogation receipt. 

An exceptionally valuable chapter is that de- 
voted to ‘‘The Policy Contract,’ which takes 
up numerous features of the fire policy, telling 
just what they mean and what they do not 
mean. This chapter will undoubtedly be very 
helpful to agents in enabling them to under- 
stand fully the essential requirements of the 
standard policy, and their duties and those of 
the insured under varying circumstances. 

The average agent is not sufficiently posted 
as to the consequences of careless or ill-advised 
action on his part, as binding his company. In 
this connection the chapter upon ‘‘Waiver and 
Estoppel by Agents’’ will no doubt assist many 
agents in avoiding trouble for themselves and 
their companies. 

“Selection and Inspection’ is the title of a 
chapter which deals with the principles of un- 
derwriting, the law of average, moral hazard, 
temperamental hazard, physical hazard and 
various other subjects having a bearing upon 
the desirability of properties as insurance 
risks. 

Another interesting and instructive chapter is 
that devoted to rates and rating methods, and 
still another treats the subjects of ‘‘Cancella- 
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tion and Substitution,’ advising agents as to 
legal methods and presenting forms for use 
under circumstances indicated. 

An exceptionally valuable section is the chap- 
ter devoted to ‘‘Mortgagee and Payee Inter- 
ests,’ which describes how various insurable 
interests should be _ covered. The chapter 
headed “Important Clauses’ deals with the 
theory of coinsurance and shows the uses to 
which various forms of coinsurance clauses 
should be applied. Other important clauses are 
the Three-fourths Value Clause, the Three- 
fourths Loss Clause and the Two-thirds Va- 
caney Clause. 

Under the classification of ‘‘Side Lines,’ the 
author takes up automobile, tornado, hail, 
parcel post, registered mail, tourist, floater, ex- 
plosion, sprinkler leakage and earthquake in- 
surance, etc. 

POLICY CLAUSES 

Part two embraces ‘‘Forms, Privileges and 
Clauses,’’ mostly permissive in character rather 
than restrictive, which are segregated into fif- 
teen general divisions. In this section are pre- 
sented forms chosen from the many thousands 
in use, and ineluding some written especially 
for this publication. These are intended to 
illustrate those which may be employed for in- 
suring all the usual classes of property, and it 
is believed that none appropriately used will 
prove unacceptable to general writing compa- 
nies. While the book is copyrighted as a whole, 
all policy forms, privileges and clauses con- 
tained in it are released from copyright and 
permission is given to purchasers of the book 
to use such forms freely. The simplest forms 
are the ones recommended. The section de- 
voted to forms and clauses in itself occupies 
about one-half of the book. 

“The Agents Key to Fire Insurance,’’ which 
embraces 329 pages, is clearly printed on thin 
paper and handsomely bound in flexible leather, 
and is believed to be the best and most up-to- 
date guide for fire insurance agents and brokers 
now extant. It will also be found of much 
service to special agents. It sells at $2.50 per 
copy and orders will be promptly filled by The 
Spectator Company, New York. 


Board of Fire Underwriters of the Pacific 


The following officers were elected at the re- 
cent annual meeting of the board of under- 
writers of the Pacific: President, C. A. Henry; 
vice-president, Chas. Christensen; secretary, 
FE. F. Mohrharadt; assistant secretary, J. C. 
McCaughern. The new members of the execu- 
tive committee are: J. J. Sheahan, W. L. W. 
Miller, H. P. Blanchard, E. T. Niebling, Geo. 
H. Tyson and J. C. Corbet. The remaining 
members of the executive committee are: W. M. 
Speyer, A. W. Thornton, J. F. Magee, E. C. F. 
Knowles, E. G. Richards. The business trans- 
acted was purely of a routine character and 
would not be of interest to the public at large. 


New York Brokers Patriotic 
The Fire Brokers Associatién of the city of 
New York has adopted a resolution providing 
that ‘our members shall not make the absence 
of any insurance brokers (whether members of 
this association or not), in such (Government) 
service, the occasion to interfere with or solicit 
or seek to obtain or receive the business of any 
such brokers to their injury or disadvantage; 
and that we shall endeavor to conserve the 
business and interests of such brokers during 

their absence on account of the war.” 


THE SPECTATOR 
NATIONAL BOARD SESSION 


Fifty-first Annual Meeting Being Held 
in New York To-Day 








ADDRESS BY PRESIDENT R. M. BISSELL 





Tells of Activities of Past Year—Standing Com- 
mittees Submit Their Reports 


President Richard M. Bissell’s annual address 
was presented following roll-call at the fifty- 
first annual meeting of the National Board of 
Fire Underwriters, which opened this morning 
at the Hotel Astor, New York. 

The programme embraced the submission of 
reports of the standing and special commit- 
tees listed below through the chairmen named: 

Finance, F. W. Sargeant; laws, C. A. Ludlum; 
incendiarism and arson, N. S. Bartow; statistics 
and origin of fires, H. N. Kelsey; fire preven- 
tion, R. D. Harvey; lighting, heating and en- 
gineering standards, C. F. Shallcross; construc- 
tion of buildings, H. A. Smith; adjustments. C. 
D. Dunlop; membership, William Hare; actu- 
arial bureau, Geo. A. Viehmann; revision of 
constitution and by-laws, Geo. W. Babb; public 
relations, F. C. Buswell; uniform accounting and 
kindred subjects, E. G. Richards. 

The committee reports and discussions were 
to be followed by the election of officers, and of 
three members of the executive committee to 
succeed Frank Lock, Henry E. Rees and C. J. 
Wister. 

PRESIDENT’S ADDRESS 

In opening his address, President Bissell re- 
ferred to the tremendous events and forces 
which have finally embroiled the United 
States in the world-war, and to the response 
made by the National Board to the call for na- 
tional and nation-wide service. He continued: 


This opportunity for a new and more dis- 
tinctively patriotic service has found fire in- 
surance organizations of all kinds and fire in- 
surance men everywhere throughout the country 
ready, willing and competent to perform it, a 
service which for both variety and usefulness 
will bear favorable comparison with that prof- 
fered or performed by any other industry or 
occupation. 

For many years the National Board and other 
fire insurance organizations have been making 
investigations and surveys; have been accumu- 
lating and classifying records; and have, been 
working out engineering plans. In short, we 
have been acquiring useful information of many 
kinds and have been building up an organization 
the extent of which and the public service pos- 
sibilities of which we ourselves have but par- 
tially realized, and in so doing we have well 
served the interests of our own business and 
of our patrons. Now, the national emergency 
has welded into one compact and efficient body 
all the allied but loosely connected elements 
which make up our fire insurance world, and 
we find ourselves able to offer to the several 
departments of the Government which are 
charged with the work of preparing the nation 
for war, mines of useful information and prac- 
tical helps whose value they recognize and 
whose assistance they are using. This develop- 
ment is an entirely logical one, for during the 
past generation the thought of public service 
has been directing a larger and larger part of 
our activities. National public service upon 
this new and extended scale is therefore merely 
the natural fruition of a spirit prominent in 
the affairs of the National Board. 


WAR ACTIVITIES 
Here Mr. Bissell proceeded to give a brief 
account of the steps which led up to the Board’s 
assumption of these new responsibilities, to- 
gether with a description of the forms in which 
it is now giving service to the Government and 
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to the nation. The executive committee offered 
to place the board’s services, resources, and 
facilities at the disposal of the Government, 
and to act as a medium through which may be 
centralized the knowledge, training and services 
of the inspection and engineering forces in the 
employ of the National Board and of all other 
fire insurance organizations. The offer was 
promptly accepted by the Council of National 
Defense. The value of the information and as- 
sistance thus made available was recognized, and 
the importance of the National Board’s contri- 
bution to the defense of the nation was widely 
commented upon by the press of the United 
States. Continuing, Mr. Bissell said: 
; Then began a period of the greatest activity 
in our Offices. Special files were purchased and 
an office force was organized for the purpose of 
putting the service into action. This involved a 
large amount of detail and already we are fur- 
nishing a great deal of information to the sev- 
eral branches of the Government. We have 
furnished plans to be used in the work of safe- 
guarding the city water supplies, cotton ware- 
houses, docks, etc., and also lists of factories 
suitable for the production of articles needed 
by the Government, and we have perfected a 
system of advisory committees in different parts 
of the country for organizing and supervising 
the thousands of traveling inspectors, sur- 
veyors, engineers and appraisers employed by 
our various companies and organizations, so 
that they may carry out any investigations and 
secure any information which the several de- 
partments of the Government or of the Coun- 
cil of National Defense may request. Partly in 
the interest of these advisory committees and 
partly because such a census had never thereto- 
fore been taken, it seemed advisable to under- 
take at this time a complete census of all the 
mobile forces of the fire insurance world. That 
census is as yet incomplete, but the indications 
are that the force available for field work ex- 
ceeds thirty-five hundred persons. 

The Board has also taken steps to aid in the 
conservation of food, cotton, etc. 


RECIPROCAL DUTIES AND OBLIGATIONS 

Mr. Bissell held that the duties of fire insur- 
ance companies are in a general way those of 
providing sound indemnity, reasonable rates, 
just settlements and equitable business methods, 
to which of late years have been added to a 
constantly increasing extent the task of safe- 
guarding property against the danger of fire, 
while the duties of the public in this regard 
consist in maintaining conditions of supervision 
and regulation which will permit and secure the 
proper and adequate performance of these func- 
tions. ‘‘Legislative and supervisive methods 
cannot be unjust to the companies without be- 
ing at the same time unfair to the public. We 
are therefore warranted in opposing by all leg- 
itimate and right methods the adoption of laws 
and the enforcement of rulings which are un- 
fair and unjust.”’ 

Mr. Bissell then referred to the underwriters’ 
relations with the Insurance Commissioners of 
the various States, and quoted Commissioner 
Mansfield’s reasonable plea for co-operation. 
He also touched upon the increasing public in- 
terest in the board’s work in behalf of the 
people at large. 

His calculation of the results of fire under- 
writing last year showed a loss of 2.46 per cent, 
with a profit in the last ten years of 1.67 per 
cent. 

Mr. Bissell referred to the increasing taxes on 
fire insurance, commenting upon the need for 
increased rates to take care of this extra burden. 

A tabulation for the last eight years was pre- 
sented, concerning which Mr. Bissell said: 

It will be seen that in ten years while our in- 


come has increased about fifty-five per cent, the 
amount of taxes, exclusive of real estate, has 
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increased eighty per cent, and the rate of in- 
crease in taxes is steadily accelerating. In 
1916 the taxes paid exceeded the profit earned. 
Any business which is called upon to bear a tax 
burden greater than its net profit is in very 
immediate danger of extinction. 


After praising the work accomplished by the 
committees and Manager W. E. Mallalieu, Presi- 
dent Bissell closed by calling to the aid of our 
country the full and unreserved power of the 
board and its members. 


SOUTH-EASTERN UNDER- 
WRITERS MEET 


Annual Session Held, at White Sulphur 
Springs 
[Special Dispatch from our Staff Correspondent. ] 


White Sulphur Springs, W. Va., May 22.—The 
annual meeting of the South-Eastern Under- 
writers Association was held at the Greenbrier 
hotel, White Sulphur Springs, W. Va., to-day. 
The meeting opened with the address of Presi- 
dent F, C. Buswell, and the subjects referred to 
therein were referred to a committee composed 
of Sheldon Catlin, chairman, and Messrs. Kelsey, 
Allen, Holman, H. A. Smith, Ralston, Schaefer, 
Morton, Dargan, Bush, Low, Burdette, Sherman, 
Wyper and Burger. 

The committee reported on the various sub- 
jects mentioned in the president’s report, and 
the association acted in accordance with the 
committee’s report., 

Report was made relative to the progress made 
on the subject of unprofitable classes and in- 
creased cost of doing business, and the executive 
committee was instructed to carry out the plans 
outlined by the committee of the association 
which had this question under consideration. 

The question of increased cost of doing busi- 
ness as result of heavy taxes and expenses due 
to the war was also considered. 

The rules governing the writing of general fire 
contracts were affirmed, and no changes were 
made in South Carolina. 

Steps were taken to establish a rating bureau 
in South Carolina, in which practically all the 
State and non-association companies will join 
with the members of the association. 

The executive committee recommended offer- 
ing the services of the association and of its 
engineering and inspection forces to the Gov- 
ernment in the national crisis, and this was 
unanimously approved. 

Reports of other committees on various sub- 
jects were considered, and the association ap- 
proved the action taken. 

Resolutions of respect to the memory of the 
late Capt. E. S. Gay and Dan B. Harris were 
adopted by a rising vote. 

The officers of the association were re-elected, 
as follows: F. C. Buswell, president; E. T. 
Gentry, vice-president; J. S. Raine, Jr., secre- 
tary. The new executive committee will be ap- 
pointed later. 

The association adjourned Tuesday evening, 
and quite a number of delegates left in order to 
be present at the annual meeting of the Na- 
tional Board of Underwriters in New York 
Thursday. Sixty-nine companies were repre- 
sented at the meeting, and among those in at- 
tendance were J. A. Kelsey, United States man- 
ager, Aachen and Munich; Sheldon Catlin, sec- 
ond vice-president, Insurance Company of North 
America; Charles Godfrey, Southern manager, 
British America, Western Assurance and Ameri- 
can Central; Col. A. H. Wray, manager, and 
Cc. J. Holman, assistant manager, Commercial 
Union; H. R. Bush, president, Dixie Fire; E. T. 
Gentry, manager Southern Department, Fire- 
mans Fund; F. C. Buswell, vice-president, Home 
of New York; W. R. Prescott, general agent, 
Southern Department, Hartford Fire; Harry A. 
Smith, president, National Fire of Hartford; 
L. W. Crockett, secretary, New Hampshire Fire; 
S. Y. Tupper, manager Southern Department, 
Queen; T. A. Ralston, sub-manager, Northern 
Assurance; Milton Dargan, manager Southern 
Department, Royal; E. C. Boyd, underwriting 
manager, Yorkshire Fire. 





Fire Notes 


—Jay Stevens, who for two years has acted as Fire 
Marshal for the city of Portland, Oregon, and during 
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that time has seen fire losses cut more than $1,000,000 
a year, will assume the position of manager of the 
Fire Prevention Bureau of the Pacific on August 1. 

—The American of Newark has declared a stock 
dividend of 100 per cent, capitalizing part of, its 
surplus and increasing its capital to $2,000,000, 

—According to the Underwriters Report, Pacific 
Coast fire premiums in 1916 aggregated $38,011,860, an 
increase of about $7,600,000 over 1915, with a loss 
ratio of 37 per cent. 

—Captain Dexter M, Ferry, Jr., president of the 
Michigan Fire and Marine of Detroit, has been ordered 
to Fort Sam Houston, Texas, where he will report to 
the commanding general of the Southern Department 
for duty as assistant to the department quartermaster. 
Captain Ferry is a member of the quartermaster 
officer’s reserve corps. 


CASUALTY, SURETY & 
MISCELLANEOUS 


“Organization in Accident Prevention” 

A book bearing the above title has been pre- 
pared by Sidney W. Ashe and published by the 
McGraw-Hill Book Company, to whom we are 
indebted for a copy. In the preface the author 
states that success in organizing accident pre- 
vention work depends upon minimizing labor 
turnover, upon the personality of the safety en- 
gineer in charge, upon the kind of educational 
work concluded, and upon the personal inter- 
est which this work is able to arouse in the 
average employee. The volume should form a 
substantial help in spreading the principle of 
safety first. The book sells at $1.50 per copy 
and may be ordered through The Spectator 
Company, New York. 














Oregon Surety Business 

Insurance Commissioner Harvey Wells of 
Oregon has issued a comparative statement 
showing that fidelity and surety business in that 
State increased in premiums about $5000 in 1916 
over the preceding year, while the losses de- 
creased over $90,000. The premiums received 
during 1916 amounted to $246,292, as compared 
to $241,858 for the preceding year, while the 
losses in 1916 were but $48,903, as compared to 
$140,025 for 1915. ‘“‘It is predicted,’ says Mr. 
Wells, in a brief comment supplementing the 
statement of premiums and losses, “that on 
account of the many war contracts assumed by 
Oregon firms the surety business will see a 
material increase in Oregon this year.” 


New Compensation Rates in Texas 

The new workmen’s compensation insurance 
rates as provided in the Texas Employers Lia- 
bility Act, amended by an act of the Thirty-fifth 
Legislature, became effective on May 1, and the 
State ‘Industrial Accident Board, which ad- 
ministers this law, is now operating under the 
new rates. The new rates fix a definite amount 
for the loss of a limb, an eye, and make many 
other changes from the old law which, it is 
claimed, are to the advantage of the insurer. 


War Risk Bill Amended 


The Senate has passed the war risk insur- 
ance bill, containing provision for a fund of 
$50,000,000 to furnish insurance for masters and 
men of merchant vessels going into hostile 
waters. The bureau will continue to be under 
the control of the Treasury Department. 

The bill is now before the House of Repre- 
sentatives for consideration, and will probably 
be acted upon within a‘short time. 
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New York Legislature Adjourns 


ALBANY, May 23.—During the session of the 
legislature just ended, one hundred and two 
bills relating to the subject of insurance (in- 
cluding amendments to the workmen’s compen- 
sation act) were introduced. Of these latter 
measures but one was passed—that of Senator 
Walters, amending the law generally, which 
was speeded through the two Houses the last 
night of the session under an emergency mes- 
sage from Governor Whitman. Fifty-two bills 
amending the Insurance Law were offered, and 
twenty-five measures pertaining to the general 
subject of insurance made their appearance in 
one House or the other. Of these one hundred 
and two bills eleven have thus far been signed 
and one has been vetoed—that of Senator Co- 
tillo, relating to the Order of the Sons of Italy. 
Seven bills amending the Insurance Law are in- 
cluded among the thirty-day measures which the 
executive has to pass upon. They are the 
following: 

Assemblyman Coffey’s, amending Section 65, 
repealing Sections 121 and 121l-a, and adding 
(new) Section 121, Insurance Law, and amend- 
ing Section 1193, Penal Law, by making changes 
relative to rebating and discrimination, stan- 
dard fire insurance policies, and penalties for 
failure to use such standard policies, and rel- 
ative to contracts for temporary insurance, has 
been signed by the Governor. 

Senator Boylan’s, amending Section 136, by 
striking out the second paragraph, which re- 
quires persons acting as brokers for foreign fire 
insurance companies to notify the officer en- 
titled to receive the tax upon the premium on 
such insurance, of the fact of such insurance, 
together with the location of the property, the 
name of the insurer, and the amount of pre- 
mium to be paid, within ten days after effect- 
ing such insurance. 

Senator Boylan’s, amending Sub-division 5, 
Section 70, by providing that companies au- 
thorized to insure against burglary, theft or 
forgery may also insure against loss of or dam- 
age to jewelry, wearing apparel and articles of 
personal adornment, during transportation in a 
public carrier, or other public conveyance, in- 
cluding such loss by theft, robbery, fire, light- 
ning, breakage or otherwise. 

Governor Whitman has signed the following 
bills amending the Insurance Law: 

Three bills of Assemblyman Coffey, as fol- 
lows: Amending Section 149, by providing that 
a foreign mutual fire insurance company, which 
collects in advance a deposit premium as a 
guarantee for future assessments, must have 
and maintain a fund equal to the whole amount 
of such deposits paid on account of all policies 
in force on which such deposits are collected, 
in lieu of any unearned premium reserve there- 
on, and making .other changes relative to the 
surplus required of foreign mutual fire insur- 
ance companies and their powers. 

Amending Section 137 by providing for the 
licensing by the Superintendent of Insurance of 
persons or corporations to act as agents to 
procure policies of insurance against loss or 
damage to property by fire, bombardment, in- 
vasion, insurrection, riot, civil war, or com- 
motion or military or usurped power, from per- 
sons or corporations and associations not other- 
wise authorized to do business in the State, as 
at present provided by the section in the case 
of fire insurance. 

Amending Section 96 by providing that inter- 
mediate policies of insurance issued by indus- 
trial insurance corporations, and policies which 
by reason of residence, occupation, personal or 
family history or impaired health, call for pay- 
ment of higher premiums than those charged 
for standard risks, shall not be included in de- 
termining the amount of new business of a life 
insurance company. There are also other pro- 
visions. 

Senator Boylan’s, adding a new section (109) 
requiring policies of insurance against damage 
or loss from accident or injury to employees or 
other persons, for which the insured is liable, 
or against loss or damage to property caused 
by horses or vehicles, and for which the in- 
sured is liable, to contain a provision that the 
insolvency or bankruptcy of the insured shall 
not release the insurance carrier. 

Assemblyman O’Hare’s, amending Section 
149-a, by providing for the taxing of premiums 
and assessments collected by mutual fire in- 
surance companies, on reinsurance, the same as 
original insurance. 
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ANTI=TAX ARGUMENTS 


Insurance Interests Well Represented 
at Congressional Hearings 








TIMELY POINTS MADE 





Probable Changes in the Measure—Surety In- 
terests Oppose Stamp Tax 


[Special Report to THE SPECTATOR] 

WASHINGTON, D. C., May 23.—When the 
revenue bill finally reaches the Senate, a large 
number of important modifications are due to 
be made; and, as it is a foregone conclusion 
that the House will not accede offhand to the 
changes, the bill will go to a conference com- 
mittee, where it is probable it will be still 
further modified, so that the bill, when it finally 
returns to the House, will but slightly resem- 
ble the measure now being considered by that 
body. That, at any rate, is the opinion of a 
number of Congressmen who have followed 
closely the action of both House and Senate. 

The hearings recently held by the Senate dis- 
closed the fact that many of the taxes on the 
measure will have the effect of doubly taxing 
certain commodities, especially those in which 
taxes are provided for the raw materials from 
which the finished article is produced, the latter 
being taxed as a manufactured article. Again, 
taxes are provided and will be paid by concerns 
which will also be called upon to pay corpora- 
tion taxes and excess taxes as well. 

In the case of insurance, it was pointed out 
by a number of representatives at the hearings 
that no provision is made for the exemption of 
reinsurance, which in effect provides a double 
tax, as the policyholder will be called upon to 
pay a tax of eight cents on each $100 of the face 
of the policy on his life, while the insurance 
company, should it desire to reinsure all or a 
part of the risk, will also be called upon to 
pay a tax of eight cents upon each $100 of the 
amount reinsured. 

Insurance men pointed out a number of other 
points in the bill which are manifestly unfair, 
among them the flat 50-cent stamp tax on 
bonds which, as pointed out by Roscoe R. 
Gilkey, secretary of the Surety Association of 
America, would in some instances exceed the 
amount of the premium coliected on the bond, 
and he suggested that a tax of one per cent of 
the premium should be provided instead. 

Other witnesses pointed out that, as origin- 
ally written, the revenue measure is somewhat 
hazy in defining the exemptions to be made, and 
Thomas A. Whelan, vice-president of the Fidel- 
ity and Deposit Company of Baltimore, pointed 
out that, while the bill imposes a tax on bond- 
ing companies in the shape of stamps to be 
affixed to bonds, surety men feel that the ex- 
emptions provided in Subdivision C of Section 
505 were not phrased so clearly but that, after 
the passage of the bill, it might be possible to 
tax surety business under that section as well 
as under the section providing for the stamp 
taxes. 

A number of insurance men pointed out to 
the committee that the taxes provided would 
have to be passed along to and collected from 
the policyholders. In some cases, especially in 
the collection of the one per cent tax on pre- 
Miums for fire policies, the cost of collecting 
the tax would equal the amount collected. The 
companies themselves cannot pay the tax out 
of the premiums collected and still continue to 
show a fair return on the investment; while, if 
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they are called upon to make collection from 
the policyholders, the cost of making such col- 
lections would have to be deducted from the 
profits of the companies, leaving that much less 
on which the Government could collect excess 
profits and similar taxes. 

The insurance people were able to put up 
better arguments than the representatives of 
any other industry; they had at their tongues’ 
end the figures of the business and were able 
not only to give statistical information to the 
members of the committee, but to do so in 
such a way as to be easily understood by every- 
one present. Further, the briefs introduced by 
the insurance men wasted but little space upon 
the intention of the industry to do its patriotic 
duty, which they left for the committee to con- 
sider an already settled matter, but used their 
space to good advantage in concisely setting 
forth their objections to the taxes as now 
phrased and their suggestions as to what would 
constitute more equitable assessments and more 
definite phrasing. 


PRESIDENT WILSON OPPOSED TO 
MEASURE 


From reports circulated from sources of high 
authority it is learned that the President does 
not at all favor the revenue bill as it now 
stands, and that he will go so far as to veto 
it should it be passed by Congress as drafted 
by the House of Representatives. In fact, he is 
quoted as characterizing the measure as the 
most vicious piece of legislation ever attempted 
by Congress. 

From this standpoint it is evidently up to 
Senator Simmons, as chairman of the Senate 
Finance Committee, to redraft the bill in such 
a way that it can be passed by Congress and 
still meet with the approval of the President. 
It is intimated at the Capitol that the bill, as 
prepared by the Senate Finance Committee, will 
be so drafted that the burden of the tax will 
be distributed so that business will be able to 
stand the strain without stopping industry. 

From what can be learned it appears prob- 
able that the committee will either cut out en- 
tirely the excess profits taxes or substitute in 
their stead the old English excess profits law, 
which, it is claimed, is not objected to by the 
business interests of the United States. It is 
said, however, that the committee is in favor of 
the entire elimination of this tax, and an in- 
crease in the income taxes sufficiently large to 
take care of the amount needed by the Govern- 
ment. 

It is said, further, that the Senate is in 
favor of raising much less by taxes than is in- 
cluded in the bill as it now stands. It has 
been pointed out that, while the business men 
of the country have no objection whatever to 
taxation, they do desire to have the taxation 
fixed in such a manner as to enable them to 
stand the burden without being driven to the 
wall. 

CHANGES IN THE MEASURE 


The House of Representatives has made a 
number of changes in that part of the revenue 
bill relating to insurance by accepting an 
amendment offered by Representative Kitchin 
of North Carolina, chairman of the House Ways 
and Means Committee. That section, as agreed 
to by the House, now carries all exemptions as 
a separate subdivision, while a number of pro- 
visos were inserted. 

A tax of forty per cent of the amount of the 
first weekly payment is provided for all policies 
for life only not in excess of $500, issued on 
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the industrial or weekly-payment plan, and 
policies of reinsurance of life business are ex- 
empted from taxation. 

The tax on casualty insurance is amended 
so as to except bonds taxable under Subdivi- 
sion 2 of Schedule A, Title VIII, which pro- 
vides a stamp tax of 50 cents upon all indemnity 
and surety bonds for which is charged a pre- 
mium not exceeding $100. Workmen’s compen- 
sation insurance has been included in the list of 
classes taxable under this section, while all ex- 
ceptions have been eliminated except “life in- 
surance and insurance described and taxed in 
the preceding subdivision.” 


WOULD EXEMPT GROUP INSURANCE 


An attempt made by Congressman Lonergan 
of Connecticut to exempt from the provisions of 
subdivision (a) policies of group insurance cov- 
ering groups of not less than 100 lives in the 
employ of the same person, firm, or corporation, 
and placing a tax of two cents on each $100 or 
fractional part thereof, was not accepted by the 
House. 

For all other changes that the insurance men 
desire in this bill they will have to await the 
action of the Senate. It is yet too early to 
predict whether any changes will be made by 
the Senate Finance Committee when the bill 
comes before it for consideration. The insur- 
ance men who appeared at the hearings re- 
cently held by the committee on the measure 
made a very good impression. The testimony 
adduced at the hearing is now being printed 
and copies will be laid before the members, 
who will, no doubt, give it very close atten- 
tion in considering the bill. 

The measure is to be taken up by the com- 
mittee title by title. This will mean that con- 
siderable time must elapse before it is reported 
to the Senate, as great care is to be exercised in 
the consideration of each provision. There will 
be no attempt to hurry anything through, and 
it is believed that when the bill finally leaves 
the hands of the committee it will be in very 
much better shape than when it passes the 
House of Representatives. 

The House of Representatives, sitting as a 
committee of the whole, Tuesday took up for con- 
sideration schedule A of the revenue bill, pro- 
viding for stamp taxes. After considerable de- 
bate an amendment was adopted to section 
2, taxes on indemnity and surety bonds, pro- 
viding that where a premium is charged for the 
execution of a bond the tax shall be one per cent 
on each dollar or fractional part thereof. Poli- 
cies of reinsurance are to be exempted. 

The section, as accepted, provided for taxes 
essentially as follows: Bonds for indemnifying 
any person, partnership or corporation who 
shall have become bound or engaged as surety, 
and all bonds for the due execution or perform- 
ance of any contract, obligation or requirement, 
or the duties of any office or position, and to ac- 
count for money received by virtue thereof and 
all other bonds of any description, except such 
as may be required in legal proceedings, not 
otherwise provided for in this schedule, 50 cents; 
provided, that where a premium is charged for 
the execution of such bond, the tax shall be paid 
at the rate of one per cent on each dollar or 
fractional part thereof; provided, further, that 
policies of reinsurance shall be exempt from the 
tax imposed by this sub-division. 


—An experienced liability insurance solicitor will 
find an attractive opportunity in New York and New 
Jersey by communicating with the party who advertises 
in another column in this issue. 
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BURDENSOME TAXATION 


Proposed Drastic Increase in Postage 
and Federal Tax Rates for War 
Purposés 


RUIN OF MANY BUSINESS HOUSES PRE- 
DICTED IF PRESENT MEASURE 
BECOMES LAW 


More Equitable Method Suggested so as to Avert 

Danger of Injuring Small Business Concerns 

The proposed war revenue bill, now under 
consideration by the Congress of the United 
States, provides for some twenty or more in- 
creases in taxes and in postage rates, which 
will apply to the business of publishing news- 
papers and periodicals, and which in the cases 
of many small publishing houses will produce 
a reduction in their earnings of from twenty- 
five to thirty-five per cent. ; 

Under the plan proposed by Congress to col- 
lect by direct taxation upon business houses 
and citizens of the country a large proportion 
of the cost of conducting the war, it is esti- 
mated that this burden will fall heavily on tens 
of thousands of small business concerns which 
have not been and are not making war profits, 
but on the other hand have lost money during 
the past three years as compared with earlier 
periods. It is predicted that after the pro- 
posed war revenue measure, if enacted, has 
been put into operation and the taxes imposed 
collected, the business of thousands of small 
concerns will be seriously crippled and many 
of them compelled to give up the struggle for 
existence. Even many of the smaller insur- 
ance companies not fortunate enough to pos- 
sess ample surplus funds will be liable to have 
their financial standing affected. 

It is fair to say that the increased cost of 
manufacture and State and city taxes are now 
using up from fifteen to twenty per cent of the 
normal net earnings of publishing concerns, 
so that with the extensive series of taxes to be 
imposed by the Federal war revenue bill, any 
small publishing house of the scope of opera- 
tions referred to in this article will stand to 
lose perhaps fifty per cent of its customary net 
earnings while the war lasts. Publishers of 
larger newspapers will have their earnings cut 
into in equal proportion, but will naturally be 
in better position to withstand the effect of the 
proposed levy. Among the arguments pre- 
sented by newspapers before the Senate com- 
mittee against the proposed increase in the 
second-class mail rate, the business manager 
of The New York Times stated that the con- 
templated postage taxes, with the proposed 
duty on print paper and other increased ex- 
penses, would mean a cost to The Times of 
$1,400,000 a year more. Therefore, the in- 
crease in the postage rate would amount to 
nothing less than oppression. 

Incidentally, the zone scheme for increasing 
the rate on second-class mail is so arranged 
as to materially discriminate against the news- 
papers and periodicals printed in cities along 
the borders of the country, and in favor of 
such as are published in the central States. 
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Lucky will be the small newspaper which will 
get off by paying an impost of fifty per cent, 
as in the illustration cited below, the indica- 
tions being that the high cost of manufacture, 
the increased cost of living and the burden- 
some taxes which the Federal Government 
deems it necessary to impose will send thou- 
sands of business houses to the wall. 

It is stated that England collected too much 
money in taxes during one war period, which 
injured her financially, commercially and in- 
dustrially for some time following. 

The citizens of the United States are anxious 
that the Government shall raise ample money 
to prosecute the war successfully, but Congress 
should not impose so enormous a tax on the 
resources of the country in a single year; nor 
should its legislation, relating to taxation, be 
concentrated upon particular classes of busi- 
ness like the publishing interest; for instance, 
by the passage of a revenue law calculated to 
force many small newspapers and magazines 
out of existence. 

Not only will the corporations publishing 
periodicals be subject to the general provisions 
of the proposed revenue law, but the plan is 
to increase the average postage charge for 
second-class mail matter to three or four times 
as much as the existing rate. 

Let us consider a hypothetical case of a 
small company with $100,000 capital stock 
conducting a periodical which, by the per- 
sistent efforts of its three owners, has de- 
veloped an earning capacity of $20,000 yearly, 
each owner being solely compensated by one- 
third of the earnings mentioned for devoting 
his entire time to the business. 

The assumption is that this concern, in ac- 
cordance with recognized modern methods, 
does considerable correspondence and circular- 
izing by means of first-class mail. Below is 
presented an estimate based, in reduced pro- 
portion, on the experience of an actual busi- 
ness house, which shows some of the ways in 
which the proposed war revenue bill would be 
likely to affect such a concern: 


INCREASES IN TAXES AND POSTAGE 
Increase in first-class postage 
Increase in second-class postage 
Tax on railroad expenses of traveling men 
Stamp taxes, express, freight, telegraph, tele- 
phone, insurance premiums, etc 
INCrease: In IMPOLE GULIEES 66152556: 000s 00scesesese 
Increase in Federal income tax for 1917 
Retroactive income tax for 1916 


Increased expense due to the proposed Federal 
tax law 


* Calculated on estimated average increase of 2% 
cents, whereas several other journals have figured the 
average increase at 334 cents. 

[If in the case of the small corporation cited 
above the business were owned by one indi- 
vidual drawing an annual salary of $20,000, 
under the proposed new law he would be 
called upon to pay an income tax of about 
$1300, plus the extra charges the company will 
be required to pay for conducting the business, 
as per the additional revenue charges scheduled 
above, amounting to $5250; add income tax, 
$1300, making a total of $6550, the amount of 
revenue to be paid to the Government. ] 

It is thus shown that decrease in net earnings 
of the hypothetical company cited, due to the 
proposed Federal law, would be about one- 
third of its normal earnings. 

However, this does not tell the full story, 
for if the company is located in New York 
there is a new income tax of three per cent to 
be taken into question, in addition to the vastly 
increased cost of paper and other material, 
which will operate to cut down the earnings 
so that altogether these items will make a 
further reduction of over $3,000. Therefore, 
in the case of such a business house, which a 
vear or two ago was earning $20,000 annually, 
the profits would be reduced to $10,488. 
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Hence it appears that the normal earnings 
by reason of excessive taxation and increase 
in cost of production would be cut down about 
one-half, which would be a burdensome im- 
position fof any business to carry at any time, 
This article does not at all take into considera- 
tion that the owners’ reduced incomes, from 
the business used as an illustration, are further 
curtailed to the extent of twenty-five per cent 
or more as compared with before the war, on 
account of the high cost of living. 

The depicted sad experience of these three 
partners in having each of their incomes re- 
duced about seventy-five per cent by war con- 
ditions, as compared with the happy days be- 
fore the war, will serve to illustrate what faces 
tens of thousands of others if the Federal 
Taxation bill in its present shape becomes law, 

The illustration may be justly considered as 
a more favorable exposition of the disastrous 
results impending than will actually occur in 
the cases of many small publishers of news- 
papers and periodicals, whose earnings in the 
past have not been upon so good a basis as 
those in the supposititious case. 

The second-class postage rate, one cent per 
pound, was fixed by Congress many years ago 
for the purpose of accommodating the public 
by enabling publishers to supply their readers 
with educational and informative matter at 
relatively low cost; and subscription prices 
for thousands of publications throughout the 
country have been based upon the cost of dis- 
tribution as thus determined. Most publishers 
would be unable to increase subscription rates 
and still hold their patronage; therefore a 
radical increase in the rate of second-class 
postage will prove very oppressive, and as it 
cannot either be borne or offset by many pub- 
lishers, it will mean the extinction of numerous 
small newspapers and periodicals. 

Needless to say THe Specrator and The 
Spectator Company will patriotically respond 
to all demands of the Federal Government to 
raise funds to conduct an aggressive war. The 
foregoing facts and conclusions are presented, 
however, for the consideration of our law- 
makers and for the further enlightenment of 
the business world. Therefore, it is hoped that 
Congress will find some method of imposing 
necessary increased taxation to meet the re- 
quirements of the Government without placing 
undue burden upon any class of business. 

The citizens of the United States are still 
paying taxes incurred during the Civil War, 
which ended fifty-two years ago, the total cost 
of which was less than the amount of funds 
planned to be raised during the present year. 
Our nation is fighting in this great contest for 
the benefit of posterity as well as the present 
generation. Would not Congress act wisely by 
refraining from imposing excessive taxation 
upon business and the people generally to be 
drawn from their current income, judiciously 
determining to collect much the larger pro- 
portion of the enormous war sums required by 
issuing Government bonds at an attractive rate 
of interest, which could readily and promptly 
be financed? Tens of thousands of business 
houses onerously taxed during the period of 
the war, many of which will not be able to 
stand the strain placed upon them by the pro- 
posed excessive schedules, could easily take 
care of the burden of necessary taxation if 
spread over a period of ten or twenty years. 

Let not our lawmakers assume that the 
much advertised prosperity of business as a 
whole means that all business houses have 
participated therein and can survive the bur- 
densome exactions of the proposed war taxes, 
combined with increase in cost of production. 
The business world knows that while large 
sums of money have been earned by particular 
interests during the past three years, neverthe- 
less a very large percentage of business houses 
have in the same period experienced a reduc- 
tion in their earnings as compared with the 
period before the conflict started. 
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